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GOVERNMENT OF SINDH

SINDH PUBLIC PROCUREMENT REGULATORY AUTHORITY
Karachi, dated the 14d July, 2015

ORDIlR

On the request of Excise, Taxation and Naraotics Department, Go\4. of Sindh (the
procuring agency), the committee after reviewing the decision of the previous meeting dated
1?.06.2c!.5 and submission by all the parties namely, Exaise, Taxation and Narcotics
Departrrent, Go\4. of Sindh, and l4ls Progressive Engineering Associates (bidder) decided as
under:

1. On the petition ofthe complainant filed vide Cp NO.D-1502/2015 on 21.03.2015 in
the Honourable High Court of Sindh at Karachi. the Cout served notices to the
respondents on 27.03.2015.

2. On 29.05.2015, the court ordered the respondents that ,,Today statement has been
filed by the Assistant Advocate General Sindh along with which the Managing
Director of the Respondent No.3 has submitted para wise comments, wherein it has
been stated that the entire procurement process stands aancelled. In view of this
statement this petition has become infructuous. ln the circumstances, while
dismissing this petition, we direct the Respondents that in case the procurement
process is repeated it should be in a transparent manner stdctly in accordance with the
Public Procuement Rules".

3. The Excise, Taxation and Narcotics Deparhnent, Gofi. of Sindh knowing that there is
litigation in tender No.INF-KRY NO.37l2015 opened on 27.01.2015, in the High
Cout of Sindh at Karachi and the department was ordered to act strictly in
accordance with law. In view of the passing remarks by Honourable High Court of
Sindh at Karachi, this should have been brought to the notice of the Review
Committee that the matter is sub-juidice before the Cout, while during the pendency
the tender was cancelled and fresh tender was invited on 13.04.2015 and the sequence

of opening of fiesh tender prior to cancelling of the earlier tender i.e. was after 5
days. This act of the depa(ment is violation of Rule-25 & 26 of Spp Rules , 2010
(amended 2013), which says that fresh tender car only be invited after cancellation
and refund of eamest money to the parties to complete the cancellation process. The
Review Committee have also noticed that the procuring agency cancelled the tender
without evaluation ofthe bids by the procurement committee. However, according to
Rule-42 ofSPP Rules,2010 (amended 2013), the bids should have been evaluated in
accordance with evaluation criteria and other terms and conditions set forth in the
bidding document. The cancellation by the procuring agency without carrying out the
evaluation of the bids by the authorized procurement commitlee is gross violation of
SPP Rules, 2001 (amended 2013) and the decision ofthe cancellation ofthe tenders
was with malafide intention.

\)-



The tender NO.INF/KRY 1346/15 opened on 28.04.2015, and its award is therefore,
declared mis-procwement by the Review Corrmittee under Rule-32(A) of SPP Rules,
2010 (amended 2013). The committee noted that the bill of contractor N,I/s Mehran
Industries was processed for payment for 400,000 motorcycle plates and 150,000
pairs of motor vehicle plates for payment to AG Sindh. The committee is of the view
that it is humanly impossible to manufactwe 700,000 plates in short period of l0 - 12

days and is of the view that it was a bogus payment. However, AG Sindh on the
complaint did not release the awaited to be made payment in view of SPPRA review
dated 176 June,2015 and Sindh High Court Order dated 296 May,2015. The leter
dated 24s June, 2015 ar.f 2'1$ June, 2015 by AG Sindh and letter dated 26s Jwe,
2015 by Additional Secretary, Excise, Ta\ation & Narcotics Department are herein
attached as annexwes.

5. The Review Committee reaffirmed and confimed the order dated 176 June, 2015,
issued by the Review Committee and direct the department to take action in
accordance with earlier decision. The department is directed to take action under

Rule-32(A)(2) ofSPP Rules, 2010 (amended 2013) against all the officers involved in
mis-procwement.

Cilani

Mem SPPRA Board

Copy for infomation and necessary action to:
l. S,rcretary to Govemment of Sindh, Excise, Taxation & Narcotics Departrnent, Karachi.
2. Director General Audit, Karachi (member).

3. Eng. M. Abdul Jabbar Memon, Rep. ofCivil Sociefy on SPPRA Board, (Member).
4. S red Adil Gilani, Advisor, Transparency Intemational Pakistan, Karachi (Member)
5. Deputy Director, Industries Department, GoS, Profession for Tax Token Stickers.
6. P I to Chairman, SPPRA Board, Karachi.
7. S.aff Offrcer to Managing Director, SPPRA.
8. Ivys Progessive Engineedng Associates, Karachi.

Deputy

Mcmbcr SPPRA Board
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'Ass.istant Accountant General,
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2. SPPRA ordcrs vide no. Dir (Enf::t0 st,t,ttA/t-&I.-10(Nyt4-1i/9761 & No. t)ir
(l nt--ll) SPP[(A/lr&'t-t0(N)7,t1-15/9761 darcd l?.06.t]015 rc84r.diqg said procuremenrs

h; vc declared the biddirg proccss non-transllarcnt.
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